
 

 
 
 
 
 
 
 
August 15, 2006     Via E-mail 
 
Mr. Robert E. Feldman 
Executive Secretary 
Attention: Comments 
Federal Deposit Insurance Corporation 
550 17th Street, N.W.  
Washington, D.C. 20429 
 
Re: RIN 3064–AD08; Proposal for Distribution of Assessment Credits, as provided 

in the Federal Deposit Insurance Reform Act of 2005; 71 Federal Register 
28809; May 18, 2006 (as revised in 71 Federal Register 36717; June 28, 2006) 

 
 
Dear Mr. Feldman: 
 
The Federal Deposit Insurance Corporation (FDIC) has issued a Notice of Proposed 
Rulemaking (NPR) to put into effect a system of assessment credits, as provided for 
in the Federal Deposit Insurance Reform Act of 2005 (Reform Act)1 and the Federal 
Deposit Insurance Reform Conforming Amendments Act of 2005 (Amendments 
Act).2  The Amendments Act requires the FDIC to establish regulations by 
November 5, 2006, governing the aggregate amount, eligibility, allocation and 
application of credits and procedures for banks to challenge the credit allocation. 
 
The American Bankers Association (ABA) appreciates the opportunity to comment 
on this proposal.  ABA, on behalf of the 2.2 million men and women who work in 
the nation's banks, brings together all categories of banking institutions to best 
represent the interests of this rapidly changing industry.  Its membership – which 
includes community, regional and money center banks and holding companies, as 
well as savings associations, trust companies and savings banks – makes ABA the 
largest banking trade association in the country. 

                                                 
1 Sections 2107(a) and 2109(a)(3) of the Federal Deposit Insurance Reform Act of 2005 (Title II of 
the Deficit Reduction Act of 2005, P.L. 109-171) amend Section 7(e)(2) of the Federal Deposit 
Insurance Act, 12 U.S.C. 1817(e). 
2 Federal Deposit Insurance Reform Conforming Amendments Act of 2005 (P.L. 109–173) §5. 

 
The key points discussed in this letter are as follows:   
 

 The assessment credit system is temporary, and FDIC’s funding expectations 
– both in the short run and long run – should reflect this.  The existence of 
the credits should not distract the FDIC from achieving the key goals of the 
legislation:  the creation of a flexible premium program that ensures adequate 
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